
 

 

 

 

 

 

 

 

 

 

 

Maruti Suzuki India Ltd (MSIL) is the largest car manufacturing company in 

India, which has been ruling the Indian auto market for more than two 

decades. A subsidiary of Japanese auto giant, Suzuki Motor Corp, the 

company has two manufacturing facilities in India with a capacity to 

produce over 1.2 million vehicles annually. MSIL is also coming up with a 

new manufacturing facility in Gujarat by 2015. Offering 15 brands in over 

150 variants, the company intends to expand its manufacturing capacity 

to 1.75 million by 2013. 

Investor’s Rationale  

Net profit fell by 3% in Q4FY ’12, on higher expense 

MSIL’s net profit plummeted in Q4FY’12 on standalone basis by 3% YoY to 

`6.billion on account of higher expense which was capped by steep 

increase in other income of 155.2%. While on QoQ, net profit grew more 

than double by 211.1% on account of healthy volume of 50.4%. Thus, NPM 

dipped by 120bps to 5.3% against 6.5% YoY, while on QoQ it grew by 

272bps from 2.6%. 

Better topline performance with 53% growth QoQ, on robust 

rebound in volume 

MSIL reported robust rebound in sales for Q4FY’12 of 52.6% QoQ to `115 

billion against `75 billion on account of healthy volume growth of 50.4% to 

360,334 vehicle against 239,528 vehicle as customers rushed to book their 

vehicles before the excise duty hike from April and its new Swift and 

compact DZire models have also clicked among customers.  

EBITDA margins nosedived 281bps on higher raw material cost  

EBITDA for Q4FY’12 fell  by 15.3% YoY to `8.6 billion against `10.1 billion, on 

account of higher raw material cost (up 210bps to 81.3% of sales) due to 

higher outgo relating to vendor compensation and higher employee cost up 

60bps to 2.2% (Impact of variable pay). Thus OPM nosedived by 281bps to 

7.3% against 10.1% 

Performance tumbled on lower volume in FY’12 

The net profit on standalone basis for FY12 dipped 28.55% to `16.3billion 

against `22.9 billion in FY’11. Sales declined 3.17% to `348.8 billion in FY’12 

against `360.2billion in FY’11 on account of decline in volume of 10.8% and 

higher cost to net sales. While on consolidated basis, company reported 

29.4% fall  in net profit to `168.1 billion on 3.2% decline in net sales to 

`353.9 billion in FY’12 over FY’11.  
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Market Data  
CMP (̀ )                                             1,280 

Target Price                     1,433 

Stop Loss 1,216 

Duration Mid-term 

52-week High-Low (̀ )        1,428.2/905.5 

Rise from 52WL (%)                  41.4 

Correction from 52WH (%)        10.4 

Beta                                    0.5 

1 year Average Volume (mn)           0.07 

Stock Return (%) 

1M-                    (1.9) 

3M-                    3.9 

6M-                    14.2 

Market Cap (̀ bn)               369.8 

Enterprise Value (̀ bn)        356.2 
 

Shareholding Pattern 

 
Mar’12 Dec’11 Chg 

Promoters (%) 54.2 54.2 0.0 

FII (%) 21.5 19.4 2.1 

DII (%) 15.8 17.4 (1.6) 

Public & Others (%) 8.5 9 (0.5) 

 Quarterly Performance  

(`bn) 
Q4 

FY'12 
Q4 

FY'11 
Q3 

FY'12 
%Y-o-Y 
Change 

%Q-o-Q 
Change 

Revenue 114.8 97.9 75.2 17.2 52.6 

Op. 
expense 

108.7 89.9 73.3 20.9 48.3 

EBITDA 8.6 10.1 4.0 (15.3) 112.8 

OPM (%) 7.3 10.1 5.2 (281bps) 210bps 

Net profi t 6.4 6.6 2.0 (3.0) 211.2 

NPM (%) 5.3 6.5 2.6 (120bps) 272bps 

EPS 22.15 22.84 7.12 (3.0) 211.1 
 

One Year Price Chart 
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Disclaimer 

@ All Rights Reserved 

This report and Information contained in this report is solely for information purpose and may not be used as an offer docume nt or solicitation 

of offer to buy or sell or subscribe for securities or other financial instruments. The investment as mentioned and opinions expressed in this  

report may not be suitable for all investors. In rendering this information, we assumed and relied upon, without independent verification, the 

accuracy and completeness of all information that was publicly available to us. The information has been obtained from the sources that we 

believe to be reliable as to the accuracy or completeness. While every effort is made to ensure the accuracy and completeness  of  information 

contained, Indbank Limited and its affiliates take no guarantee and assume no liability for any errors or omissions of the information. This 

information is given in good faith and we make no representations or warranties, express or implied as to the accuracy or com pleteness of the 

information. No one can use the information as the basis for any claim, demand or cause of action.  

 

Indbank and its affiliates shall not be liable for any direct or indirect losses or damage of any kind arising from the use t hereof. Opinion 

expressed is our current opinion as of the date appearing in this report only and are subject to change without any notice.  

 

Recipients of this report must make their own investment decisions, based on their own investment objectives, financial posit ions and needs of 

the specific recipient. The reci pient should independently evaluate the investment risks and should make such investigations as it deems 

necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document  and should 

consult their advisors to determine the merits and risks of such investment.  

 

The report and information contained herein is strictly confidential and meant solely for the selected recipient and is not m eant for public 

distribution. This document should not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or 

to the media or reproduced, duplicated or sold in any form.  
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